
































































































































 

Our presentation of this key audit matter has been structured as follows: 

 Matter and issue  

 Audit approach and findings 

 Reference to further information 

Hereinafter we present the key audit matter: 

Recoverability of goodwill 

   840.3 million (13.5 % of total assets) is reported under the 
"Goodwill" balance sheet item in the consolidated financial statements of Vier Gas Transport 
GmbH, Essen. Goodwill is tested for impairment by the Company once a year or when there 
are indications of impairment to determine any possible need for write-downs. The impair-
ment test is carried out at the level of the cash-generating unit to which the relevant goodwill 
is allocated. The carrying amount of the cash-generating unit, including goodwill, is compared 
with the corresponding recoverable amount in the context of the impairment test. The recov-
erable amount is generally calculated on the basis of fair value less costs of disposal. The pre-
sent value of the future cash flows from the cash-generating unit normally serves as the basis 
of valuation. The present values are calculated using discounted cash flow models. For this 
purpose, the budget projections of the Group prepared by the executive directors form the 
starting point which are extrapolated based on assumptions about long-term regulatory devel-
opments. The discount rate used is the weighted average cost of capital for the cash-generat-
ing unit. 

The impairment test determined that no write-downs were necessary. 

The outcome of this valuation is dependent to a large extent on the estimates made by the ex-
ecutive directors with respect to the future cash inflows from the cash-generating unit, the dis-
count rate used, the rate of growth and other assumptions about the long-term margin devel-
opment and the development of the relevant regulatory factors, and is therefore subject to 
considerable uncertainty. Against this background and due to the highly complex nature of 
the measurement, this matter was of particular significance in the context of our audit. 

 As part of our audit, we assessed the method used for performing the impairment test and 
evaluated the calculation of the weighted average cost of capital, among other things. Further-
more, we satisfied ourselves as to the appropriateness of the future cash flows used in the 
measurement in particular by comparing this data with the budget projections and assessing 
the data on the basis of sector-specific and regulatory market expectations, and in the process 
of doing so, making use of the executive directors' explanations regarding key value drivers. In 
the knowledge that even relatively small changes in the discount rate applied can have a mate-
rial impact on the value of the entity calculated in this way, we focused our testing in particu-
lar on the parameters used to determine the discount rate applied, and verified the calculation 
model. We performed sensitivity analyses in order to reflect the uncertainty inherent in the 
projections. Taking into account the information available, we determined that the carrying 
amounts of the cash-generating unit, including the allocated goodwill, were adequately cov-
ered by the discounted future net cash inflows. Taking into consideration the information 







 

management report in order to design audit procedures that are appropriate in the circum-
stances, but not for the purpose of expressing an audit opinion on the effectiveness of these sys-
tems. 

 Evaluate the appropriateness of accounting policies used by the executive directors and the 
reasonableness of estimates made by the executive directors and related disclosures. 

 Conclude on the appropriateness of the executive directors' use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Group's ability to con-
tinue as a going concern. If we conclude that a material uncertainty exists, we are required to 
draw attention in the auditor's report to the related disclosures in the consolidated financial 
statements and in the group management report or, if such disclosures are inadequate, to mod-
ify our respective audit opinions. Our conclusions are based on the audit evidence obtained up 
to the date of our auditor's report. However, future events or conditions may cause the Group 
to cease to be able to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the consolidated financial state-
ments, including the disclosures, and whether the consolidated financial statements present 
the underlying transactions and events in a manner that the consolidated financial statements 
give a true and fair view of the assets, liabilities, financial position and financial performance of 
the Group in compliance with IFRSs as adopted by the EU and the additional requirements of 
German commercial law pursuant to § 315e Abs. 1 HGB. 

 Obtain sufficient appropriate audit evidence regarding the financial information of the entities 
or business activities within the Group to express audit opinions on the consolidated financial 
statements and on the group management report. We are responsible for the direction, super-
vision and performance of the group audit. We remain solely responsible for our audit o-
pinions. 

 Evaluate the consistency of the group management report with the consolidated financial 
statements, its conformity with German law, and the view of the Group's position it provides.

 Perform audit procedures on the prospective information presented by the executive directors 
in the group management report. On the basis of sufficient appropriate audit evidence we eval-
uate, in particular, the significant assumptions used by the executive directors as a basis for the 
prospective information and evaluate the proper derivation of the prospective information 
from these assumptions. We do not express a separate audit opinion on the prospective infor-
mation and on the assumptions used as a basis. There is a substantial unavoidable risk that fu-
ture events will differ materially from the prospective information. 

We communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit and significant audit findings, including any significant defi-

ciencies in internal control that we identify during our audit. 
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